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Item 8.01.  Other Events

As previously reported, Communications Systems, Inc. ("CSI" or the "Company") declared a special dividend of $3.50 per share payable on October 15, 2021, to CSI
shareholders of record at the close of business on September 30, 2021.

Based on preliminary analysis of the Company’s accumulated earnings and profits as determined for U.S. federal income tax purposes, the Company believes that the
full amount of the $3.50 special dividend should be treated as an ordinary taxable dividend.

CSI shareholders that received the special dividend will receive an IRS Form 1099-DIV in January of 2022 notifying them of the portion of the special dividend as a
dividend or non-dividend distribution for U.S. federal income tax purposes. 

This discussion is for informational purposes only and is not tax advice. Each CSI shareholder is encouraged to consult his, her, or its own tax advisor as to the
characterization of the receipt of the special dividend and the U.S. federal income tax consequences of the receipt of special dividend and as to any state, local, foreign or other
tax consequences based on such CSI shareholder’s particular facts and circumstances.

The information in Item 8.01 of this Form 8-K shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or
otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference under the Securities Act of 1933, as amended, except as expressly set forth by
specific reference in such a filing, regardless of any general incorporation language in any such filing, unless the Company expressly sets forth in such filing that such
information is to be considered “filed” or incorporated by reference therein.
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